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The Impact of Disclosure - Applying the Concept of Fair Value
According to Changes in the International Financial Reporting
Standards on Financial Reporting of Insurance Companies in

Jordan

Prepared by:
Mo'taz Amin Al-Sa’eed

Supervision by:

Dr. Sulayman Atieh

ABSTRACT

The importance of this study comes from the fact that it tests the
application of fair value accounting standards, and disclosure rules
associated with the financial reporting of the Jordanian Insurance

Companies; this study aimed to:

1. Identify the fair value accounting standards, the extent of their
relevance, the problems expected to face applying those standards,
and the practical means that enable us to overcome these
impediments in the Jordanian Insurance Companies.

2. ldentify the impact of the application of fair value accounting
standards on financial reporting of Jordanian Insurance Companies,
and the extent of commitment of applying it by those companies.

3. Identify the role of the Jordanian Insurance Commission in forcing
the application of fair value accounting standards by Jordanian

Insurance Companies.
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The above objectives were served through posing the following

questions, which represent the elements of the problem:

1. Is fair value accounting standards, disclosure rules associated
with it, considered more relevant than the traditional accounting
standards?

2. To what extent are Insurance Companies in Jordan committed to
the application of fair value accounting standards, and disclosure
rules associated with it?

3. What is the impact of the application of fair value accounting
standards, and disclosure rules associated with it on the
qualitative characteristics of accounting information in financial
reporting of Insurance Companies in Jordan?

4. What is the role of the Jordanian Insurance Commission with
respect to achieving the commitment by Jordanian Insurance
Companies in the application of fair value accounting standards,
and the disclosure rules associated with it?

The study hypotheses came as a reflection of the problem; In order to
answer the study questions the design of the measurement tool
(questionnaire) was divided into two sections, the first section includes
the characteristics and introductory data for the study sample, the
second section includes seven parts, each part representing one

hypothesis of the general and subsidiary hypothesis.
The population of the study consists of the following:

1. All Insurance Companies in Jordan, which are 25 as of December
2006.
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2. Officers of the Jordanian Insurance commission.
3. Auditing Companies, which audit the Jordanian Insurance

Companies.

The method used in this study is the comprehensive survey, but

because of no sampling, the study sample represented the sample data.

The researcher used the appropriate statistical tools in the analysis of
data collected from primary and secondary sources, and used the

Statistical Package for Social Sciences (SPSS) in data analysis.

In analyzing the data; the researcher reached the following

results:

1. Fair Value Accounting standards, and disclosure rules associated
with it, are considered relevant.

2. Jordanian Insurance Companies are committed to fair value
accounting standards, and disclosure rules associated with it, in
their financial reporting.

3. There is a positive impact of the application of fair value
accounting standards, and disclosure rules associated with it, on
the qualitative characteristics (that include the relevance,
reliability, consistency, and comparability) of accounting
information contained in the financial reporting of Insurance

Companies .
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4. There is a positive role for the Jordanian Insurance Commission
in bringing the Jordanian Insurance Companies to be committed
in the application of fair value accounting standards, and

disclosure rules associated with it.

From the viewpoint of the researcher; It is possible to increase the
degree of awareness and commitment to fair value accounting
standards by encouraging employees in the insurance sector to follow
up the latest developments and updates on international financial
reporting standards; As well as the coordination with educational and

training institutions in Jordan in order to achieve that end.
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